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or its successor agency under Public 
Law 103–354 and through no fault of ei-
ther party, the property is lost or dam-
aged as a result of fire, vandalism, or 
an act of God between the time of ac-
ceptance of the bid or offer and the 
time the title of the property is con-
veyed by FmHA or its successor agency 
under Public Law 103–354, FmHA or its 
successor agency under Public Law 103– 
354 will reappraise the property. The 
reappraised value of the property will 
serve as the amount FmHA or its suc-
cessor agency under Public Law 103–354 
will accept from the purchaser. How-
ever, if the actual loss based on the re-
duction in market value of the prop-
erty as determined by FmHA or its 
successor agency under Public Law 103– 
354 is less than $500, payment of the 
full purchase price is required. In the 
event the two parties cannot agree 
upon an adjusted price, either party, by 
mailing notice in writing to the other, 
may terminate the contract of sale, 
and the bid deposit or earnest money, 
if any, will be returned to the offeror. 

(b) Existing defects. FmHA or its suc-
cessor agency under Public Law 103–354 
does not provide any warranty on prop-
erty sold from inventory. Subsequent 
loans may be made, in accordance with 
applicable loan making regulations for 
the respective loan program, to correct 
defects. 

[50 FR 23904, June 7, 1985, as amended at 53 
FR 27837, July 25, 1988] 

§ 1955.135 Taxes on inventory real 
property. 

Where FmHA or its successor agency 
under Public Law 103–354 owned prop-
erty is subject to taxation, taxes and 
assessment installments will be pro-
rated between FmHA or its successor 
agency under Public Law 103–354 and 
the purchaser as of the date the title is 
conveyed in accordance with the condi-
tions of Forms FmHA or its successor 
agency under Public Law 103–354 1955–45 
or FmHA or its successor agency under 
Public Law 103–354 1955–46. The pur-
chaser will be responsible for paying 
all taxes and assessment installments 
accruing after the title is conveyed. 
The County Supervisor or District Di-
rector will advise the taxing authority 
of the sale, the purchaser’s name, and 
the description of the property sold. 

Only the prorata share of assessment 
installments for property improve-
ments (water, sewer, curb and gutter, 
etc.) accrued as of the date property is 
sold will be paid by FmHA or its suc-
cessor agency under Public Law 103–354 
for inventory property. At the closing, 
payment of taxes and assessment in-
stallments due to be paid by FmHA or 
its successor agency under Public Law 
103–354 will be paid from cash proceeds 
FmHA or its successor agency under 
Public Law 103–354 is to receive as a re-
sult of the sale or by voucher and will 
be accomplished by one of the fol-
lowing: 

(a) For purchasers receiving FmHA 
or its successor agency under Public 
Law 103–354 credit and required to es-
crow, FmHA or its successor agency 
under Public Law 103–354’s share of ac-
crued taxes and assessment install-
ments will be deposited in the pur-
chaser’s escrow account. 

(b) For purchasers not required to es-
crow, accrued taxes and assessment in-
stallments may be: 

(i) Paid to the local taxing authority 
if they will accept payment at that 
time; or 

(ii) Paid to the purchaser. If appro-
priate, for program purchasers, the 
funds can be deposited in a supervised 
bank account until the taxes can be 
paid. 

(c) Except for SFH, deducted from 
the sale price (which may result in a 
promissory note less than the sale 
price), if acceptable to the purchaser. 

[56 FR 6953, Feb. 21, 1991] 

§ 1955.136 Environmental Assessment 
(EA) and Environmental Impact 
Statement (EIS). 

(a) Prior to a final decision on some 
disposal actions, an environmental as-
sessment must be made and when nec-
essary, an enviornmental impact state-
ment. Detailed guidance on when and 
how to prepare an EA or an EIS is 
found in Subpart G of Part 1940 of this 
Chapter. Assessments must be made for 
those proposed conveyances that meet 
one of the following criteria: 

(1) The conveyance is controversial 
for environmental reasons and/or is 
qualified within those categories de-
scribed in § 1955.137 of this subpart. 
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